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Deep Leads Rare Earths MRE now over 50 million tonnes

Resource upgrade includes continued high
Dysprosium & Terbium levels

ABx Group have announced another significant increase to the
Mineral Resource Estimate (MRE) at the Deep Leads lonic
Adsorption Clay (IAC) Rare Earths deposit in Northern Tasmania.

The size of the deposit has increased by nearly 93% to 52 million tonnes with
grade increasing slightly to 806ppm of Total Rare Earth Oxides. Since the
maiden resource of 3.9 million tonnes was announced in November 2022, the
Deep Leads Prospect in Northern Tasmania has swiftly developed into a Rare
Earths project with commercial significance.

While we have maintained our previous target price of $0.33/share for the
company, we note that our valuation of the Deep Leads Project on its own now
sits at A$50 million or $0.21/share.

The deposit’s high ratios of Dysprosium and Terbium (Dy & Tb) set it apart from
most of other the Rare Earth projects and are some of the highest Dy/Tb ratios
seen globally. Figure 1 below compares the higher absolute levels of Dy and Tb
of some Australian listed Clay hosted REE resources.
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ABx - Deep Leads 36 142
lonic Rare Earths - Makuutu 30 110
Australian Rare Earths - Koppamurra 37 139
Meteoric Resources - Caldeira 154 447
Average 64 210
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Figure 1: Grades of Magnet Rare Earths in Australian listed IAC deposits.

Dysprosium and Terbium make up two of the four Permanent Magnet Rare
Earth (the others being Neodymium and Praseodymium — Nd & Pr). The end
uses for Dy and Tb are in the manufacturing of high-grade magnets used in
Wind Turbines and Electric Vehicle motors.

Forecasts for global dysprosium and terbium markets continue to indicate
significant supply shortages for the two critical Rare Earth elements as the world
transitions to higher levels of renewable energy.

Deep Leads Resource upgraded to 52 million tonnes

ABx Group have reported a further substantial increase to the Deep Leads
Resource. The new MRE has almost doubled to 52 million tonnes (previously 27
million tonnes) at 817 ppm Total Rare Earth Oxides (TREO). In addition, the cut-
off grade has been increased since the last MRE from 250ppm TREO — CeOzto
350ppm TREO — CeOs.
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Permanent Magnet REQs Key Ratios
- A A TREO-

Resource | Million Avg b g TREO Perm Nd,Oy | Prg0y ThyO; | Dy,0y |PermMag| Th+Dy

Category | Tonnes |depth (m) e m Cel; Mag TREO % | TRED %
m m m m .
Bory P (m) {m) PP Po ppen pp PP Pp! PP

Inferred | 45 43 121 7.8 806 623 211 140 36 5.1 30 26% 4.4%
Indicated 7 43 11.2 6.9 886 696 232 153 38 5.8 34 26% 4.5%
Totals 52 4.3 12.0 7.7 817 633 214 142 36 5.2 31 26% 4.4%
Other Rare Earth oxides Low radioactivity

Resource CeD, Ery0; Euy0y Gdy0y Hoy04 Lay0, LuyOy Smy0; Tmy0, Yby0, ¥,0, U504 ThO

Category ppm ppm ppm ppm ppm ppm ppm ppm ppm ppm ppm ppm ppm
Inferred 182 17 8.8 32 6.0 121 2.2 32 2.3 14 175 1.7 6.4
Indicated 190 19 10.2 36 6.7 130 2.4 35 2.6 16 204 1.7 6.3
Totals 183 17 9.0 33 6.1 122 2.2 33 2.4 15 179 1.7 6.4

Parameters  Block cut-of grade (cog) = 350ppom TREO-CeQy  Minimum thickness = 2 melres  Search elipse = 120m (Ind), 250m(inf) Density = 1.9 lonnes/cubic metre
TREQ = total rare earth elements as oxides.  TREQ-Ce02 = TREQ minus cerium oxide

Figure 2: Deep Leads Mineral Resource Estimate - November 2023
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Figure 3: Deep Leads - Rubble Mound Block Modelling (Source: ABx Group)

The method of estimating the resource has now changed to the more sophisticated geostatistical Block Modelling (previously the
Polygonal method). ABx have made the change in order to establish a more accurate estimation of the MRE but in addition the
Block Modelling has identified additional high grade drill targets that will be targeted in 2024.
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Deep Leads — valuation uplift.

Our valuation of the Deep Leads resource now sits at $50 million or $0.21/share. It should be noted that this valuation is for the
Deep Leads Project only and does not include Alcore or ABX's Bauxite assets. The valuation uplift is driven by the revised MRE
and the slight increase in overall grade and is considerably higher since our initiation coverage in May 2023 ($19 million or
$0.08/share).

Deep Leads - Resource Valuation : Probabilistic

. Re(:it:lrce Resource TREO TREO value per s:;l:i‘llallre vmtzzg:d(s;\ Weighting Risked Value Risked Value
Tonnes) (p tonne (AS/) ¢ milion) il Eonilly)  Ee/sE)
6 of In-Situ Value (1% urrent 6
% of In-Situ Value (1%) Ci MRE 50 803 76 3800 38 10% 4
% of In-Situ Value (1% uture <12 months o
% of In-Situ Value (1%) F MRE (<12 hs) 65 803 76 4940 49 50% 25
6 of In-Situ Value (1%, uture <12 months, 6
% of In-Situ Value (1% F MRE (<12 h 70 803 76 5320 53 40% 21
Deep Leads - Resource Valuation 100% 50 0.21

Figure 4: Deep Leads lonic Adsorbed Clay Project - Valuation

The Dy and Tb grades continue to look exciting.

Rare Earths explorers and developers will often refer to Neodymium and Praseodymium as the important rare earths for permanent
magnet production but fewer reference Dysprosium (Dy) and Terbium (Tb). Dysprosium and Terbium are generally considered to
be the most valuable REE’s given their scarcity in most “hard rock” rare earth deposits like bastnasite and monazite - but they are
found in relatively higher proportions in lonic Adsorption Clay (IAC) rare earth deposits. Most of the world’s supply of Dy and Tb is
sourced from the IAC deposits in China — exacerbating their position as strategic metals.

Dysprosium - proportion of total rare earths (%)
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Figure 5: Proportion of Dy to other REE's in the MRE

Along with the higher grades of Dy & Th (See Fig.1 and 2.), the ratio of Dy/Tb to other Rare Earths in the resource is unusually high
— this means that a concentrate produced by Deep Leads would have a higher proportion of Dy/Tb to the less valuable Rare Earths,
making the concentrate more valuable. Figures 5 & 6 highlight how high the Dy and Tb ratios are for Deep Leads.
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Terbium - proportion of total rare earths (%)
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Figure 6: Proportion of Tb to other REE's in the MRE

As can be seen in Figure 7 — Dy and Tb represent some of the highest priced Rare Earths already and the Supply-Demand
scenarios outlined in the next section will go a long way to at least maintaining these levels.

» Earth Oxide La,0; CeO, Pr¢0;; Nd,03 Sm;0; Eu,0; Gd,0; Thy,O; Dy,0; Ho,03 Er,03 Tmy,0; Yb,0; LuyO; Y,0;

Price (USS/KG) 1 1 128 134 4 30 69 2046 382 179 54 0 17 810 12

Figure 7: Rare Earth Price Deck (Source: lluka, Adamsas 2022)

Dy and Th Market Outlook — summary

The US Department of Energy and the EU Joint Research Centre have both studied the Supply Demand scenarios for the Rare
Earth used in high grade magnet manufacturing. While the forecasts do have significant uncertainty to them, it is plausible that
2030 demand for these REE could be more than double existing production capacity. Furthermore, the forecasts suggest that the
percentage increase in demand will be greater for Tb and Dy, compared to Pr and Nd.

Both studies found that it will be difficult to supply sufficient permanent magnet REE to satisfy the likely global demand by 2030,
particularly for Tb and Dy. There is a significant opportunity for new projects to supply permanent magnet REE, however the
demand is not infinite, so low quality projects are unlikely to commence production.

The US Department of Energy’s 2023 Critical Minerals Assessment highlighted the supply pressure that the four REE’s used in
magnet manufacturing as follows:

Rare earth materials (neodymium [Nd], praseodymium [Pr], dysprosium [Dy], and terbium [Tb]) used in magnets in EV motors
and wind turbine generators continue to be critical. While Dy and Tb are both heavy rare earth elements that serve the same
function in magnets, the criticality of Tb is slightly lower than that for Dy in the short term due to the widespread use of Dy in
high-grade magnets and Tb’s present role as a substitute. Similarly, Pr is critical in the medium term but only near critical in the
short term because it is more substitutable in magnets than Nd.

Figure 8 & 9 highlight not only the high supply risk but also the importance of Dy and Tb to the energy transition.
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Figure 8: Short Term Criticality Matrix (Source: US DoE)
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Figure 9: Medium Term Criticality Matrix (Source US DoE)

Similarly, the European Union’s Joint Centre of Research has drawn the same conclusions and have modelled high and low
demand scenarios. The work shows that under a high demand scenario, Dy demand could be nearly 300% higher than production.
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Figure 10: Demand/supply ratio for neodymium, praseodymium, dysprosium and terbium (Source: European Commission,
Joint Research Centre)

All similar work we have studied draws the same conclusion — future Dy and Tb production estimates fall way short of expected
demand.
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Corporate Connect Research Pty Ltd Independent Research Report Disclaimer

General disclaimer and copyright

This report has been commissioned by the Company the subject of this report Abx Group Limited and prepared and issued by Richard Close AR Number
001295596 of Corporate Connect Research Pty Ltd (“Corporate Connect Research”) (ABN 95 640 464 320 — Corporate Authorised Representative (AR number
1281982) of Sequoia Asset Management Pty Ltd Australian Financial Services Licence (AFSL) Number 341506 in consideration of a fee payable by the Company.
Corporate Connect Research may be paid additional fees for the provision of additional services to the Company. Where Corporate Connect Research has been
commissioned to prepare content and receives fees for its preparation, fees are paid upfront in cash and NO part of the fee, compensation or employee
remuneration paid will either directly or indirectly impact the content provided.

Accuracy of content
All information used in the publication of this report has been compiled from publicly available sources that are believed to be reliable, however Corporate
Connect Research does not guarantee the accuracy or completeness of this report and has not sought for this information to be independently verified.

Opinions contained in this report represent those of the analyst of Corporate Connect Research (Richard Close AR Number 001295596 at the time of publication.

The analyst has received assistance from the Company in preparing this document. The Company has provided the analyst with access to senior management
and information on the Company and industry.

From time to time, Corporate Connect Research’s representatives or associates may hold interests, transact, or hold directorships in, or perform paid services
for, companies mentioned in this report. Corporate Connect Research and its associates, officers, directors, and employees, may, from time to time, hold
securities in the companies referred to in this report and may trade in those securities as principal and in a manner that may be contrary to recommendations
mentioned in this report.

As part of due diligence, the analyst has independently and critically reviewed the assistance and information provided by the Company to form the opinions
expressed in the report. However, due diligence site visits have not been undertaken at this time. Care has been taken by the analyst to maintain objectivity in
preparing this report and making any recommendation. The analyst is responsible for ensuring that this report accurately reflects his or her view of the matters
set out in it and that it was prepared in an independent manner.

Forward-looking information or statements in this report contain information that is based on assumptions, forecasts of future results and estimates of amounts
not yet determinable, and therefore involve known and unknown risks, uncertainties, and other factors, which may cause the actual results, performance, or
achievements of their subject matter to be materially different from current expectations. This report is prepared as at the date stated in it, and to the maximum
extent permitted by law, Corporate Connect Research (on its own behalf and on behalf of the analyst) disclaims any responsibility to inform any recipient of this
report of any matter that subsequently comes to its notice, which may affect any of the information contained in this report.

Exclusion of liability

To the fullest extent allowed by law, Corporate Connect Research (on its own behalf and on behalf of the analyst) shall not be liable to any person for any direct,
indirect, or consequential losses, loss of profits, damages, costs, or expenses incurred or suffered by you or any other person arising out or in connection with
the access to, use of or reliance on any information contained in this report.

No guarantees or warranties regarding accuracy, completeness or fitness for purpose are provided by Corporate Connect Research (on its own behalf and on
behalf of the analyst), and under no circumstances will any of Corporate Connect Research’s analysts, representatives, associates, or agents be liable for any loss
or damage, whether direct, incidental, or consequential, caused by reliance on or use of the content.

General advice warning

This report and any other Research must not be construed as personal advice or recommendation nor as an inducement to trade the report’s named company or
any other security. Corporate Connect Research encourages investors to seek independent financial advice regarding the suitability of investments for their
individual circumstances and recommends that investments be independently evaluated. Investments involve risks and the value of any investment or income
may go down as well as up. Investors may not get back the full amount invested. Past performance is not indicative of future performance. Estimates of future
performance are based on assumptions that may not be realised. If provided, and unless otherwise stated, the closing price provided is that of the primary
exchange for the issuer’s securities or investments. The information contained within the Research is published solely for information purposes and is not a
solicitation or offer to buy or sell any financial product or participate in any trading or investment strategy.

Analysis contained within the Research is based upon publicly available information and may include numerous assumptions. Investors should be aware that
different assumptions can and do result in materially different results. The Research is distributed only as may be permitted by law. It is not intended for
distribution or use by any person or entity located in a jurisdiction where distribution, publication, availability, or use would be prohibited. Corporate Connect
Research makes no claim that the Research content may be lawfully viewed or accessed, whether inside or outside of Australia. Access to the Research content
may not be legal for certain persons and in certain jurisdictions. If you access this service or content from outside of Australia, you are responsible for
compliance with the laws of your jurisdiction and/or the jurisdiction of the third party receiving such content. The Research is provided to our clients through our
website and our distribution partners (www.sharecafe.com.au and www.informedinvestor.com.au).

Some Research products may also be made available to our clients via third party vendors or distributed through alternative electronic means as a convenience.
Such alternative distribution methods are at Corporate Connect Research’s discretion.
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Access and use

Any access to, or use of, the Research is subject to the Terms and Conditions of Corporate Connect Research. By accessing or using the Research you hereby
consent to Corporate Connect Research collecting and using your personal data (including cookies) in accordance with our Privacy Policy
(https://corporateconnect.com.au/privacy/), including for the purpose of a) setting your preferences and b) collecting readership data so Corporate Connect
Research may deliver an improved and personalised service to you. If you do not agree to our Terms and Conditions and/or if you do not consent to Corporate
Connect Research’s use of your personal data, please do not access this service.

Copyright of the information contained within the Research (including trademarks and service marks) are the property of the irrespective owners. The Research,
or any portion thereof, may not be republished, reprinted, sold, or redistributed without the prior and written consent of Corporate Connect Research.

Australia

Corporate Connect Research Pty Ltd is a Corporate Authorised Representative (1283214) of Sequoia Asset Management Pty Ltd who holds an Australian
Financial Services Licence (Number: 341506) which allows Corporate Connect Research to offer financial service advice to wholesale and retail clients. Any advice
given by Corporate Connect Research is general advice only and does not consider your personal circumstances, financial situation, needs or objectives. You
should, before acting on this advice or making any investment decision or a decision about whether to acquire or dispose of a financial product mentioned in any
Research, consider the appropriateness of the advice, having regard to your objectives, financial situation, and needs. If our advice relates to the acquisition, or
possible acquisition, of a particular financial product you should read any relevant Product Disclosure Statement or like instrument, and seek independent
financial, legal and taxation advice.

New Zealand

The Research in this document is intended for New Zealand resident professional financial advisers or brokers This is not a solicitation or inducement to buy, sell,
subscribe, or underwrite any securities mentioned or in the topic of this document. For the FAA, the content of this report is of a general nature, is intended as a
source of general information only and is not intended to constitute a recommendation or opinion in relation to acquiring or disposing (including refraining from
acquiring or disposing) of securities. The distribution of this document is not a “personalised service” and, to the extent that it contains any financial advice, is
intended only as a “class service” provided by Corporate Connect Research within the meaning of the FAA (i.e., without considering the financial situation or
goals of any person). As such, it should not be relied upon in making an investment decision.

United Kingdom

This document is prepared and provided by Corporate Connect Research for information purposes only and should not be construed as an offer or solicitation
for investment in any securities mentioned or in the topic of this document. A marketing communication under FCA Rules, this document has not been prepared
in accordance with the legal requirements designed to promote the independence of investment research and is not subject to any prohibition on dealing ahead
of the dissemination of investment research.

This Communication is being distributed in the United Kingdom and is directed only at (i) persons having professional experience in matters relating to
investments, i.e. investment professionals within the meaning of Article 19(5) of the Financial Services and Markets Act 2000 (Financial Promotion) Order 2005,
as amended (the "FPQ") (ii) high net-worth companies, unincorporated associations or other bodies within the meaning of Article 49 of the FPO and (iii) persons
to whom it is otherwise lawful to distribute it. The investment or investment activity to which this document relates is available only to such persons. It is not
intended that this document be distributed or passed on, directly or indirectly, to any other class of persons and in any event and under no circumstances should
persons of any other description rely on, or act upon, the contents of this document.

This Communication is being supplied to you solely for your information and may not be reproduced by, further distributed to, or published in whole or in part
by, any other person.

United States

Corporate Connect Research relies upon the "publishers' exclusion" from the definition of investment adviser under Section202(a)(11) of the Investment
Advisers Act of 1940 and corresponding state securities laws. This report is a bona fide publication of general and regular circulation offering impersonal
investment-related advice, not tailored to a specific investment portfolio or the needs of current and/or prospective subscribers. As such, Corporate Connect
Research does not offer or provide personal advice and the research provided is for informational purposes only. No mention of a particular security in this
report constitutes a commendation to buy, sell or hold that or any security, or that any particular security, portfolio of securities, transaction or investment
strategy is suitable for any specific person.

Analyst Verification

| verify that |, Richard Close have prepared this research report accurately and that any financial forecasts and recommendations that are expressed are solely
my own personal opinions. In addition, | certify that no part of my compensation is or will be directly or indirectly tied to the specific recommendation or
financial forecasts expressed in this report.
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